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Landrieu Calls Housing Industry Outlook Optimistic 
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In a speech to the Southeastern Lumber Manufacturers Association (SLMA) in New Orleans recently, 
HUD Secretary Moon Landrieu said that the long view of factors already at work leads to the conclusion 
that the housing industry, particularly in the South and Southwest, has reason to be optimistic. He said that 
while the current lag in housing starts and the decline in building permits are not encouraging, they are not 
particularly discouraging. 


**We look to a turn upward in home buying by midsummer and we anticipate a return to the annual level of 
at least two million housing starts by the mid-1980’s.’’ Turning to the future, the HUD Secretary said that 
as many as 1.9 million households will be formed annually for the next five years, and that about 40 
percent of the housing which will be needed in the year 2000 will have to be built between now and then. 
**If the Nation is to navigate safely through this period of change,”’ he said, ‘‘ preparations must be made in 
advance. Everybody recognizes that the sometimes poorly planned, haphazard development of the past 
two decades cannot recur in the 1980’s.”’ 


Landrieu told the SLMA participants that HUD has already commissioned a year-long study of national 
developmental options by the Council on Development Choices for the 1980’s. Later this year the 
Council will prepare a report on its findings, complete with recommendations on how to proceed to 
develop and redevelop the Nation in the future. He said that HUD will implement those recommendations 
which are consistent with the Nation’s needs for sound, well-planned urban and rural development. He 
also said that the report would be presented to the President for his use in forming a national development 
agenda for the 1980’s and beyond. 


HUD Considers Disposition of New Town Projects 


A. Russell Marane, general manager of the New Community Development Corporation (NCDC), reports 
that considerable progress is being made in disposing of HUD-acquired New Town projects. The projects 
are located in Texas, North Carolina, Illinois and Minnesota. 


Representatives of a Canadian firm have indicated an interest in purchasing the 3,400 acres remaining in 
the Flower Mound, Texas, project. NCDC staffers will begin negotiations with the Canadian firm and 
other interested firms to determine their financial resources, their plans for possible development of the 
site and the conditions of such a sale. 


In North Carolina, a settlement agreement has been signed which would result in the uncontested 
acquisition by HUD of the Soul City project. The agreement was signed by Floyd B. McKissick, Sr., on 
behalf of the partners of the Soul City Company. In St. Paul, Minn. , HUD is transferring its interests in the 
Cedar-Riverside New-Town-in-Town project to the First National Bank of St. Paul, ending nearly four 
years of negotiations to resolve the disposition and development of the project. A settlement package for 
the Jonathan, Minn. , New Town project has been developed which includes the recovery of some $5 
million for HUD from the bank. The money and other settlement documents have been placed in escrow 
under court order. Meanwhile, several developers have expressed an interest in acquiring the Park Forest 
South New Town project in Chicago. 








Landrieu Outlines Progress in Meeting Community Needs 


“*Much progress has been made under President Carter’s stewardship in meeting the needs of our cities,” 
according to HUD Secretary Moon Landrieu. In testimony before the House Committee on the District 
of Columbia, Secretary Landrieu noted that many Federal programs have been directed to the poor and to 
distressed urban areas. 


He told the House Committee that ‘‘Major progress has been made in improving housing and 
neighborhood revitalization through new investments in construction or rehabilitation in older business 
centers and older residential areas.’’ Outlining some of the accomplishments of the last three years, he 
discussed the Urban Development Action Grant program, and an economic stimulus package including 
Anti-Recession Fiscal Assistance, local public works programs and the Comprehensive Employment and 
Training Act (CETA) of 1973. 


Landrieu said the UDAG program provides assistance for major community and economic development 
projects in distressed cities and a $2.7 billion increase over a three-year period in the Community Block 
Grant program. The economic stimulus package provided almost $9 billion in additional aid to States and 
cities, he said. Pointing out that some 19 legislative initiatives have resulted from the President’s National 
-Urban Policy announced in 1978, he said that the President ‘‘has issued several executive orders to 
improve the coordination of Federal actions and the targeting of Federal purchases and Federal facilities in 
distressed communities. ”’ 


Many of these programs, he said, have improved the condition of housing and the quality of 
neighborhoods in urban communities. ‘‘Every widely used indicator,’’ he added, ‘shows overall 
improvement in the physical condition of the housing of central city residents since the 1960’s. The 
improvement has been so great that traditional measures of substandard housing are no longer 
meaningful. ”’ 


Final Rules on Land Sales Registration Go Into Effect 


The Office of Interstate Land Sales Registration (OILSR) has adopted new regulations to implement 
recent amendments to the Interstate Land Sales Full Disclosure Act signed into law last December. The 
regulations give added protection to consumers who purchase unimproved homesite lots. The Act, 
originally enacted in 1968, is designed to curb fraud in the land sales industry. 


Consumer rights spelled out in the new rules mean that homesite lot buyers will: 


* have seven days, rather than three, in which to change their decision to purchase and get a full refund of 
money paid; 


* have a longer period in which to sue developers if sales involve fraud or misrepresentation; and 


* be able to sue developers if they do not make good on promised utilities and amenities listed in sales 
contracts. 


The Interstate Land Sales administrator said: ‘“When we were developing the new regulations we received 
many valuable comments from both consumers and responsible land developers. We carefully evaluated 
each and incorporated many of the suggestions into the final rules. We believe we now have a set of good 
regulations that will work well for this office as well as for consumers and developers.”’ 


The final rules, proposed in the March 28, 1980 edition of the Federal Register, exempt developers who 
sell only in the State where the subdivision is located or sell mobile homes and lots together as a package. If 
developers have subdivisions in standard metropolitan statistical areas (SMSA’s), sales made to residents 
of SMSA’s are exempt. 


Beginning in January 1981, HUD will certify States which administer a land sales program comparable to 
the Federal standards. Developers registered under a certified program can satisfy Federal requirements by 
filing specific State documents with HUD. 
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HUD, Other Agencies Develop Regulatory Alternatives 


HUD and other Federal executive agencies will be seeking to determine how best to apply recent 
developments providing for flexible and decentralized decisionmaking in the future. Two years ago, 
President Carter issued Executive Order 12044 directing regulatory agencies to find ways to achieve their 
goals and at the same time reduce the burden imposed on the private sector. 


The alternatives developed by the agencies have now been reviewed by the Regulatory Council which 
outlined eight alternative techniques which show real promise: 


* marketable rights; 

* economic incentives; 

* performance-based standards; 

* markei-oriented compliance measures; 

* reduction of barriers to competition; 

* information disclosure; 

* voluntary standard setting; and 

* adjustment of standards to distinguish among categories of regulated entities. 


The Council acknowledged that the techniques are not always appropriate. In some cases, it said, only the 
traditional approach of rigid, detailed ‘‘command-and-control’’ regulations are adequate to protect public 
health and safety. But, it said, alternatives that allow flexibility should be used when possible. The 
alternatives, the Council notes, are more cost-effective, cut red tape without sacrificing legitimate goals, 
and promote innovation and ingenuity in the private sector. 


Nuggets 


Regional VIII Administrator Betty Miller reports that Wyoming continues to lead the Nation in finding 
creative alternatives to conventional sources of energy. The report says that two areas have the potential of 
becoming the first cities in the Nation to meet all their heating needs for both houses and businesses 
through geothermal power. 


The U.S. District Court for the Northern District of Illinois has denied a motion for the appointment of a 
receiver to administer the development activities of the Chicago Housing Authority (CHA) for the purpose 
of achieving compliance with the Court’s earlier orders. The Court enjoined the CHA from continuing its 
racially discriminatory site selection and tenant-assignment procedures, and ordered it to increase the 
supply of public housing units in non-impacted areas of the city. In denying the motion, the Court found 
that the CHA has made some recent attempts to comply with its order regarding the provision of remedial 
housing. 


The National Urban League recently convened a panel in Washington to discuss the role of housing 
counseling under HUD’s Home Mortgage Assignment program. The meeting, held under the auspices of 
the NUL’s contract with the NVACP concerning the Home Mortgage Assignment Housing Counseling 
Training program, was attended by representatives of the mortgage servicing industry , housing counselors 
and HUD’s Offices of Housing, PD&R and NVACP. 


The U.S. District Court for the Northern District of Ohio has ruled that the City of Parma, Ohio, engaged 
in a pattern and practice of racial discrimination in housing in violation of Title VIII of the Civil Rights Act 
of 1968. The Government brought the suit alleging that the city, which had virtually no minority 
population, had taken a series of actions with the intent to discriminate and that these actions had 
significant discriminatory effects. 





Significant Litigation 
Betty Hodges, et al. v. Moon Landrieu, et al. 
C.A. No. C 79-0559-L(B) (W.D. Ky., June 5, 1980) (order denying class certification) 


The District Court denied class certification in an action for declaratory and injunctive relief brought by 
tenants of a §221(d)(4) apartment complex. Plaintiffs contend that they are entitled to various due process 
protections from eviction, including procedural safeguards under 24 C.F.R. §450 in threatened eviction 
proceedings, the right to eviction only for good cause, and the right to an administrative hearing prior to the 
commencement of State court eviction proceedings. One of the named plaintiffs receives Section 8 rental 
assistance. The District Court had denied earlier a similiar motion brought by plaintiffs for class 
certification. 


Plaintiffs claimed that the class of tenants which they seek to represent are those persons who may be 
terminated in the future without adequate procedural due process protections. The District Court found the 
proposed class to be speculative and conjectural, thus failing to meet one of the prerequisites of class action 
that there be questions of law or fact common to the class. 


The Court followed the prevailing Sixth Circuit view that a class need not be certified where relief granted 
to the named plaintiffs will inure to the benefit of all those similarly situated. It specifically rejected the 
Seventh Circuit view that class certification is mandatory provided the requirements of Rule 23 are met. 


Ida Salazar, et al. v. Moon Landrieu, Rawlins and Rex Construction, et al. 
No. 79-309 (D. Ore., amended complaint filed June 6, 1980) 


This is aclass action for declaratory and injunctive relief seeking to prevent the implementation of a lease 
amendment which would require the plaintiffs, tenants in Section 8 projects owned by defendants Rawlins 
and Rex, to pay directly their utility costs. The suit was filed originally in April of 1979 against the private 
defendants, and the Court issued a preliminary injunction on April 19, 1979. Plaintiffs claim that the lease 
amendment was implemented without notice of opportunity for comment, and that the resulting utility 
allowances, by which the tenants’ rent is to be reduced, are inadequate. It is alleged that the HUD Area 
Office encouraged the lease amendment procedure based on an ‘‘informal policy,”’ and that the utility 
allowances were approved by the Area Office in the absence of any published rule or regulation regarding 
the methodology to be used for calculating utility allowances. Plaintiffs allege various statutory violations 
as well as deprivation of their rights to due process and equal protection under the law. 
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